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Territory ceded to the United States by a state or sold to the United States by consent of the state for federal use 
comes within the exclusive control of the federal government and is removed from the jurisdiction of the state for tax 
purposes except to the extent that the state has reserved taxing power or the federal government has authorized 
taxation by the state of property within such territory. 


Persons residing on lands owned by the United States or the state, and their personal property, may not, for that reason alone, 
be exempt from state taxation.' However, except when and then only to the extent that the taxing power is reserved to the 
state,’ territory ceded to the United States by a state? or sold to the United States by consent of the state for military or naval 
reservations’ or for other federal use’ is removed from the jurisdiction of the state for tax purposes and comes within the 
exclusive control of the federal government. In other words, state laws not adopted directly or impliedly by the United States 
are ineffective to tax or regulate other property or persons on the enclave over which Congress has power of exclusive 
legislation.‘ On the other hand, this rule as to the loss of state taxing power does not apply to reservations in territories’ or to 
reservations in states? of lands which were not purchased by the United States with the consent of the states. In any case, 
Congress may authorize taxation by the state of private property located on lands under federal jurisdiction,’ and, where the 
federal government has consented to taxation by the state, no type of privately owned property may escape the state’s taxing 
power merely because it is owned or used on a reservation within federal control. 
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